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STATE OF SOUTH CAROLINA )
)
)

AMENDMENT TO MASTER DEED
THE ISLAND CUTB

HORIZONTAL PROPERTY REGIME IICOUNTY OF BEAUFORT

(REVISION TO BYLAWS-EXHIBIT uD")

This Amendment is adopted by the Council of Co-Owners of the Island Club Horizontal Property
Regime II (hereinafter "Council"), with said Amendment intended to be effective immediately.

WHEREAS, the Island Club Horizontal Property Regime II ("Regime") was created by Master Deed
recorded October 4, 1977 in the Beaufort County public records in Book 254 at Page 1056, ~ ~_ ("Master
Deed"); and

WHEREAS, Exhibit "D" to the Master Deed is the Bylaws of the Regime; and

WHEREAS, Article VI of the Bylaws provides that the Bylaws may be amended by the Council, but
that no amendment shall take effect unless approved by Co-Owners representing at least two thirds of the
percentage of ownership in the Regime; and

WHEREAS, the owners met at a meeting on November 3 , 2005 and by a
vote of 71.22 percentage interest in favor, at the meeting and the continuance thereof, agreed to delete
the original Bylaws in the Master Deed (Exhibit "D") in their entirety and replace them with the Bylaws
attached hereto.

NOW THEREFORE, the Council hereby declares that the Bylaws attached hereto shall be the Bylaws
governing the affairs and administration of the Regime.

[remainder of page left blank intentionally - signature page to follow]
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IN WlTNESS WHEREOF, I have hereunto subscnbed my name on this ~y of March, 2006.

WITNESSES: THE ISLAND CLUB HORIZONTAL PROPERTY REGIME II COUNCIL OF CO-OWNERS

I\.I~
'~t Witness to President's Signature
/"fAI.c f'I'.~A"~ {
~711~
SJcond Witness to President '0$ Si~ture

/tHTPlh.5rf1!!£ /'I( lice A~(;'J "
Attest:/~ ;arfkt/~.

fifl&c.1> "s. "io~b) IJ'1S,ecre>.nrj
First Witness to Secretary's Signature

Second Witness to Secretary's Signature

STATE OF t"nosSo.c:.M:;dh)
)

COUNTY OF i1\\.m;X\'C,\ )
ACKNOWLEDGMENT
<asto President's Signature)

I, the undersigned Notary Public, do hereby certify that the above named President of TIlE ISLAND
CLUB HORIZONTAL PROPERTY REGIME II qOUNCIL OF C()"()WNERS, personally appeared before
me this day and acknowledged the due execution of the foregoing instrument

Witness my hand and official seal this 5·...1 day of March, 2006.

dOJl.t ~A rrla.c&<:U l.~. (SEAL)
I taryPu !>ffor (v:y}ml.{)(.,.)c?(.!.t-i.") C(" 11k.~·~C.(ll,,,,::•...r-;.."
My CommiJsion Expires: :JENNIFER MACCARINI

NOTI\lO' PUBLIC
MY COMMISSION Hfj'='C; AW'WT J' ?S"'S

ACKNOWLEDGMENT
<asto Secretary's Signature)

I, the undersigned Notary Public, do hereby certify that the above named Secretary of TIlE
ISLAND CLUB HORIZONTAL PROPERTY REGIME IT COUNCIL OF CO-OWNERS, personally
appeared before me this day and acknowledged the due execution of the foregoing instrument.

=o.......:-Q_f'.,_-daYof March, 2006.
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BY-LAWS

OF

THE ISLAND CLUB OF HILTON HEAD HORlZONT AL PROPERTY REGIME II

AND FOR

THE ISLAND CLUB OF HILTON HEAD COUNCIL OF CO-OWNERS

ARTICLE I

PLAN OF UNIT OWNERSHIP

The following By-Laws shall govern the operation of The ISLAND CLUB OF HILTON HEPID
REGIME II I

Section 1. HORlZONTAL PROPERTY REGIME. The Property (the term "Property" as used
herein means and includes the land, the buildings, all improvements and structures thereon) located on Hilton
Head Island, in Beaufort County, South Carolina, known as THE ISLAND CLUB OF HILTON HEAD
HORlZONTAL PROPERTY REGIME II has been, by Master Deed, submitted to the provisions of the
Horizontal Property Act of South Carolina, which said Property is known as THE ISLAND CLUB <DF
HILTON HEAD HORlZONT AL PROPERTY REGIME II (hereinafter referred to as the "Regime'').

Section 2. COUNCIL OF CO-OWNERS. In conjunction with the creation of the abo e
described Regime there was incorporated under the laws of the State of South Carolina an entity known as
THE ISLAND CLUB OF HILTON HEAD PROPERTY REGIME II which. pursuant to the provisions of
the aforementioned Master Deed, constitutes the Council of Co-Owners (hereinafter the "Council of '0-

Owners'') for the Regime. The offices of the Council of Co-Owners are located in the offices of Island clhb
of Hilton Head Regime Manager, at 85 Folly Field Road, PO Box 21332, Hilton Head Island, South Carolfua
29925, or such other place as may be subsequently designated by the Board of Administration of the Counbil

~C~~ I
Section 3. BY -LAWS APPLICABILITY. The provisions of these By-Laws are applicable to

the Property and the Council of Co-Owners. All terms used herein and not otherwise defined shall have the
meaning ascribed to them in the MASTER DEED, certain provisions of which Master Deed may be repeated
in full or in part. I

Section 4. PERSONAL APPLICATION. All present or future Co-Owners, tenants, future
tenants, or their employees, or any other person who might use the facilities of the Property io any manner,
are subject to the regulations set forth in these By-Laws and in the Master Deed establishing said Regime/as
they may be amended from time to time. The mere acquisition or rental of any of the Dwelling Units
(hereioafier usually referred to as "Dwelling Unit") as defined io the Master Deed of the Property or the ~e
act of occupancy of any of said Dwelling Units will signify that these By-Laws, the provisions of the M1er
Deed and any authorized recorded amendments to the foregoiog Master Deed are accepted and ratified. and
will be complied with.
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Section 5. OWNERSHIP. All Dwelling Units in the Regime are owned by individua s,
corporations, or legally defined partnerships properly and legally recorded. No owner, agent or group bf

. I
owners may after the date these By-Laws are approved by the Co-Owners sell a Dwelling Unit utilized for
or subjected to any type of time sharing plans under the Vacation Time Share Plan Act, Section 27-32-10 et
seq, Code of Laws of South Carolina, 1976 as amended.

ARTICLE II

VOTING, MAJORITY OF CO-OWNERS QUORUM, PROXIES, ELIGIBILITY.

Section 1. Any person who acquires title to a Dwelling Unit in the Regime is deemed to have
consented to be a Member of the Council of Co-Owners. There shall be one membership for each Dwelling
Unit owned. Transfer of Dwelling Unit ownership, either voluntary or by operation of law, shall termin~te
membership in the Council of Co-Owners, and said membership is to become vested in the transferee. If
Dwelling Unit ownership is vested in more than one person, then all of the persons so owning such Dwell' g
Unit shall agree upon the designation of one of the Co-Owners of such Dwelling Unit to act as a Member/of
the Council of Co-Owners. If Dwelling Unit ownership is vested in a Corporation, said Corporation may
designate an individual officer or employee of the Corporation to act as a Member of the Council of do-
Owners.

Section 2. VOTING. Voting shall be on a percentage basis and the percentage of the vote to
which the Co-Owner is entitled is the statutory percentage assigned to the Dwelling Unit or Dwelling U .ts
in the Master Deed.

Section 3. MAJORITY OF CO-OWNERS. As used in these By-Laws, the term "majori of
Co-Owners" shall mean those Co-Owners holding fifty-one (51%) percent or more of the total value of the
Property, in accordance with the statutory percentages assigned in the Master Deed, and any autho~
amendments thereto. I

Section 4. QUORUM. Except as otherwise provided in Article m. Section 6 and elsewhere
in these By-Laws, the presence in person or by proxy of a majority of Co -Owners as defined in Section 3 of
this Article shall constitute a quorum.

Section 5. PROXIES. Votes maybe cast in person or by proxy. The Proxies shall outline I e
items for which a vote is being taken, and specify the meeting during which the matter which is being voted
upon through proxy was brought before the Council of Co-Owners. Said proxies must be filed with the
Secretary before the appointed time of each meeting. Proxies may be filed by electronic mail (e-mail), I

Section 6. MAJORITY VOTE. The vote of a majority of the Co-Owners present at a meeting,
in person or by proxy, at which a quorum shall be present shall be binding upon all Co-Owners for all
purposes except where in the Master Deed or in these By-Laws, or by law, a higher percentage vat is
required.
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ARTICLE III

COUNCIL OF CO-OWNERS

Section 1. COUNCIL OF CO-OWNERS RESPONSIBILITIES. The Co-Owners of the
Dwelling Units will constitute the Council of Co -Owners which will have the responsibility of'administering
the Property, approving the budgets, arranging for the management of the Property pursuant to an agreement,
(which shall contain provisions outlining the duties, obligations, removal and compensation of the
Management Agent) and electing the Board of Administration. Except as otherwise provided herein or in the
Master Deed, decisions and resolutions of the Council of Co-Owners shall require approval by a majority of
Co-Owners.

Section 2. PLACE OF MEETINGS. All meetings, annual and special, of the Council of '0-

Owners shall be at the offices of the Council of Co-Owners, or at such other place and at such time
convenient to the Co-Owners, as shall be designated by the Board of Administration of the Council of 00-
Owners or the Management Agent and stated in the Notice of Meeting. I

Section 3. ANNUAL MEETINGS. The annual meetings of the Council of Co-Owners shall be
held at the call of the President once a year on the first Friday in November or at such other time as a maj01ty
of the Co-Owners may agree upon. At such meetings there shall be elected by ballot of the Co-Owners a
Board of Administration in accordance with the requirements of Section 5 of Article N of these By-Laks
and there shall be a report by the President or Secretary-Treasurer on the activities and financial condi~6n
of the Council of Co-Owners. The Co-Owners may also transact such other business of the Council of Co-
Owners as may properly come before them in writing in advance of the meeting. J

Section 4. SPECIAL MEETINGS. It shall be the duty of the Secretary to call a special meeting
of the Co-Owners as directed by: (i) resolution of the Board of Administration; (ii) at the request by a
majority of the Directors; (iii) or upon a petition signed by Co-Owners holding at least forty percent (40ft»
of the total voting power of the Council of Co-Owners and having been presented to the Secretary. A notice
of any special meeting shall state the time and place of such meeting and the purpose or purposes thereof.
No business shall be transacted at a special meeting except as stated in the notice. If a Co-Owner intend to
raise a matter at a special meeting, said Co-Owner shall submit such request in writing to the Secretary or
President at least ten days before the date notice is to be mailed to the Co-Owners in order for such matter
to be included in the Notice of Special Meeting.

Section 5. NOTICE OF MEETINGS. It shall be the duty of the Secretary to mail a noti of
each annual or special meeting, stating the purposes thereof as well as the time and place where it is to be
held, to each Co-Owner of record, at least fifteen (15), but not more than forty-five (45) days prior to such
meeting. The mailing of a notice in the manner provided in this Section 5 shall be considered notice served,
The notice of meeting shall include any matters the Co-Owners intend to raise at the meeting if a request is
submitted to the Secretary or President in writing at least ten (10) days prior to notice being mailed, whjch
requests sets forth the matters to be raised. Notices may be delivered via electronic mail (e-mail) jf a q:o-
Owner has previously provided his consent to accepting notices via electronic mail (e-mail) to the Board of
Directors.

Section 6. ADJOURNED MEETING. If any meeting of the Council of Co-Owners canno Ibe
organized because a quorum has not attended, the Co-Owners who are present, either in person or by proxy,
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may adjourn the meeting to a time not less than forty-eight (48) hours from the time the original meeting was
called. The time, date, and place of the meeting shall be set and announced before adjournment of the first
meeting. Upon the reconvening of said meeting a quorum shall be constituted if Co-Owners holding at le~t
33% of the total value of the property in accordance ~th the percentages assigned in the Master Deed.lre
present in person or by proxy at said reconvened meeting. I

S . I
ecnon 7. ORDER OF BUSINESS. The order of business at all Annual Meetings of the

Council of Co-Owners shall be as follows: I
(a) Roll Call.
(b) Proof of Notice of Meeting or Waiver of Notice.
(c) Appointment ofParIiamentarian and Inspector of Election by President
(d) Reading of Minutes of Preceding Meeting.
(e) Reports of Officers. I
(f) Reports of Committees.
(g) Election of Directors.
(h) Unfinished Business.
(i) New Business.

The order of business at a Special Meeting of the Council of Co-Owners shall include items (a)
through (e) above, and thereafter, the agenda shall consist of the items specified in the notice Ofmeeting./

Section 8. RECORD DATE. The Bdard of Administration shall fix a record date for
determining Co-Owners entitled to notice of and to vo~e at each annual or special meeting. Such record d~te
shall be at least ten (10) but not more than forty (40) days before the meeting.

Section 9. WA1VER AND CONSENT. Whenever the vote of Co-Owners of a meetin l is
required or permitted by any provision of these By-Laws to be taken in connection with action of the Counbil
of Co-Owners, the meeting and vote of Co-Owners may be waived if a majority of Co-Owners who would
have been entitled to vote on the action if such meeting were held, shall consent in writing to such actibn
being taken; however, notice of such action shall be given to all Co-Owners, unless all Co-ownbrs
participated in the approval of such action. / I

Further, any Co-Owner may waive any notice of meeting required by these By-Laws if the waiver
is submitted in writing, signed by the Co-Owner entitled to notice, and delivered to the Council ofCo-Ownr
prior to the date of the meeting. A Co-Owner's attendance at a meeting waives objection to lack of noticelor
defective notice of the meeting unless the Co-Owner, at the beginning of the meeting, objects to holding the
meeting or transacting business at the meeting. Furlher, a Co-Owner's attendance at a meeting wai~es
objection to considerations of a particular matter at the meeting that is not within the purpose described/in
the notice for the meeting, unless the Co-Owner objects to the consideration of the matter at the time when
it is presented at the meeting. I I

Section 10. MEMBERSHIP UST. After a record date for a notice of meeting has been fixed ,by
the Board of Administration, a complete list of Membbrs of the Council of Co-Owners shall be prepared ~y
the Secretary-Treasurer. This Membership list shall list the Members and shall include the addresses apd
number of votes each Member is entitled to vote at the meeting. Such list shall be maintained in the 0 ce

I
/
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of the Council of Co-Owners beginning the day after notice is given of the meeting for which the list w/as
prepared and continuing through the meeting.

Section 11. RULES OF ORDER. Roberts Rules of Order (latest edition) shall govern the
conduct of the Council of Co-Owners' meetings when not in conflict with the Master Deed or these By-LaJrs.
At all meetings of the Council ofCo-Owners, the President shall appoint a parliamentarian to settle dispules
that may arise regarding the procedural conduct at said meetings.

ARTICLEN

BOARD OF ADMINISTRATION

Section I. NUMBER AND QUALIFICATION. The affairs of the Council ofCo-Owners shall
be governed by a Board of Administration (hereinafter referred to as the "Board") comprised of five (6)
persons, all of whom must be Co-Owners. I

Section 2. GENERAL POWERS AND DUTIES. The Board shall have the powers and duties
necessary for the administration of the affairs of the Council of Co-Owners and may do all such acts ahd
things as are not by law, or by these By-Laws, directed to be executed and done by the Council of Co -Owners
or individual Co-Owners. j

Section 3. SPECIFIC POWERS AND DUTIES. In addition to the general powers and duties
referenced above, duties imposed by these By-Laws, or by resolutions of the Council of Co-Owners, the
Board shall be responsible for the following: I

(a) Compliance with all of the terms and conditions of the Master Deed and any amendments
thereto and enforcement of same. I
(b) Care, upkeep and surveiJIance of the Property and the Common Elements, including both the
General and Limited Common Elements, as both terms are defined herein, or in the Master Deed!

(c) Establishment of the annual budget. The budget shall be distributed by the Board to in
Members of the Council of Co-Owners at least thirty (30) days in advance of its effective date ahd
at least thirty (30) days in advance of the Council ofCo-Owners' Annual Meeting. Notwithstanding
the responsibilities and authority of the Board, the budget may be modified by the Council of So-
Owners at the Annual Meeting or a Special Meeting of the Council of Co-Owners by a two-thirds
(213) vote of the Co-Owners present at such meeting, in person OT by proxy. I
(d) As a part of the annual budget described in W above, establishment and maintenance on
behalf of the Council of Co-Owners of an adequate reserve fund, a defined by the Board lof
Administration, for periodic maintenance, repair and replacement of improvements to the Comm n
Elements.

(e) The appointment of a member of the Council of Co-Owners to serve on the common
Common Element Management Board which shall be responsible for the management and
maintenance of the common Common Elements as those are defined and set forth in the Mas/er
Deeds for the four (4) Regimes (specifically Island Club Horizontal Property Regime I, Island Clhb
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Horizontal Property Regime II, Island Club Horizontal Property Regime ill, Island Club Horizontal
Property Regime IV, bereinafter collectively referred to as "Regimes I-IV"), as further defined by
a Common Element Agreement entered into by the four (4) Regimes. I '
(1) Employment, dismissal and control of the Management Agent (defined in Section 4 ofiliis
Article IV) and any personnel necessary for the maintenance and operation of the Common E1emerlts
and for desired services to the owners. I
(g) The levying and collection of all assessments and fees from the Co-Owners, including tho,se
Specific Assessments and Common Common Element Expenses referenced in Article vn
bereinbelow. I
(b) Performing repairs caused by any natural disaster or man-made damage using funds from
tbe reserve account and any special assessment, or causing the same to be done. I
(i) Obtaining of insurance for the Property, pursuant to the provisions bereof and the provisions
of the Master Deed, or causing the same to be done as set forth in ARTICLE IX bereof. /

(j) Grant or relocate easements wbicb are not inconsistent with tbe owners' full use and
enjoyment of the Common Elements. Such easements shall include, and shall not be limited to,
easements or licenses that may be granted by the Board to others for telecommunication purposes,
on, e.g., the roof of the Building, so long as the provisions of Article VII. Section 9fc) below :Ire
followed. /

(k) Making of, or causing to be made, repairs, additions and improvements to or alterations of,
the Property and repairs to and restoration of the Property in accordance with the other provisions
of these By-Laws.

(1) Borrow money for any legal purpose, and execute any and all documents as necessary to
effectuate said borrowing. The Board shall have the ability to assign as collateral any assessmeyts
to be collected pursuant to these Bylaws. The Board may borrow funds without the need to obtain
approval of the Co-Owners so long as the total amount of such borrowing, together with all otller
debt incurred within the previous 12 month period does not exceed or would not exceed 20% of the
Association's budgeted gross expenses for that fiscal year I
(m) To make available, for inspection, upon request during normal working hours or under oilier
reasonable circumstances, to Co-Owners, the holders, insurers or guarantors of any first mortgage
on any Dwelling Unit, current copies of the Master Deed, By-Laws, Rules of Conduct as provid/ed
for herein, and the books, records and financial statements of the Council of Co-Owners.

(n) Promulgating from time to time rules and regulations governing conduct upon the PrOPetW,'
said rules and regulations to be for the common good of the whole of the Council ofCo-Owners.

Section 4. MANAGEMENT AGENT. The Board may employ a Management Agent at the
compensation established by the Board to perform such duties and services as the Board shall authorize
including, but not limited to, the duties listed in Section 3 of this Article. Any such management contrabts
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entered into by the Board shall be for a reasonable term and shall contain reasonable provisions regarding the
right of the Council of Co-Owners to terminate said contracts. I

Section 5. BOARD OF ADMINISTRATION. At the expiration of the term of office of each
member of the Board, his successor shall be elected to serve a term of three (3) years. The members of the
Board shall hold office until their successors have been elected and hold their first meeting. Any and aulof
said Board members shall be subject to replacement, in the event of resignation or death, in the manner set
forth in Section 6 of this Article. I

Section 6. VACANCIES. Vacancies in the Board of Administration caused by reason other
than the removal of a member of the Board by a vote of the Council of Co-Owners shall be filled by votelof
the majority of the remaining members, even though they constitute less than a quorum; and each person] so
elected shall be a member of the Board until a successor is elected at the next meeting of the Council of Co-
Owners.

Section 7. REMOVAL OF MEMBERS OF THE BOARD. At any annual or special meeting
of the Council of Co-Owners duly called, anyone or more of the members of the Board may be removed ~th
or without cause by a majority of Co-Owners and a successor may then and there by elected to fill the
vacancy thus created. Any member of the Board whose removal bas been proposed to the Council of <Co-
Owners shall be given an opportunity to be heard at the meeting. No Board member shall continue to serve
on the Board if during the term of office, he shall cease to be a Co-Owner at such time, said Board member
shall either resign or be removed by the Board. Notwithstanding any other provision contained herein, any
member of the Board who was elected by the Co-Owners shall only be removed by the Co-owners Jt a
meeting where the purpose or one of the purposes, as stated in the Notice of Meeting, is the removal of Jud
Board member. A -Board member who, without good cause, fails to attend two (2) consecutive scheduled
Board Meetings may be removed by a majority vote of the remaining Board Members. A Board member +ho
is delinquent in the payment of any Regime Fee or Assessment by more than thirty (30) days, after receiving
notice of said delinquency, shall automatically cease to be a member of the Board and may be subject to
additional sanctions as provided herein. I

Section 8. REGULAR MEETINGS. Regular meetings of the Board may be held at such time
and place as shall be determined, from time to time, by a majority of the Board, but at least four (4) such
meetings shall be held each fiscal year, with a minimum of two (2) of the four (4) meetings being held on Jite.
Notice of regular meetings of the Board shall be given by the Secretary-Treasurer or other designated person,
to each Board member, personally or by mail, electronic mail (e-mail), express delivery service sucli as
Federal Express, telephone, telefax or telegraph, at least ten (10) days prior to the day named for sbl ch
meeting. Telephonic meetings are expressly authorized.

Section 9. SPECIAL MEETINGS. Special meetings of the Board may be called bj) the
President on three (3) days notice to each Board member, given personally or by mail, electronic mail (e-
mail), telephone or telegraph, which notice shall state the time, place (as hereinabove provided), andl the
purpose or purposes of the meeting. Special meetings of the Board shall be called by the President or Sere-
tary-Treasurer in like manner and on like notice on the written request of at least two (2) Board members.

I
Section I O. WAIVER OF NOTICE. Before or at any meeting of the Board, any member of the

Board may, in writing, signed by that Board member, waive notice of such meeting and such waiver shah be
deemed equivalent to the giving of such notice and shall be filed with the minutes of the meeting iJ the
corporate records. Attendance at or participation by a Board member at any meeting of the Board shab be
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a waiver of notice by him of the time, place and purpose thereof unless the Board member, upon arriving at
the meeting or prior to a vote on a matter not noticed in conformity with these By-Laws, objects to lack10f
notice and does not thereafter vote for or assents to the objected action. If all members are present at any
meeting of ~e Board, no notice shall be required and any business may be transacted at such meeting. /

Section 11. ACTION WITHOUT A MEETING. Actions required or permitted by law, the
Articles of Incorporation for the Island Club of Hilton Head Property Regime II or these By-Laws may be
taken without a meeting if the action is taken by all members of the Board and evidenced by one or mAre
consents describing the action taken, signed by each Director, and included in the Minutes filed in the
Corporate records reflecting the action taken. I

Section 12. BOARD QUORUM. At all meetings of the Board, a majority of the Board members
shall constitute a quorum for the transaction of business, and acts of the majority of the members present at
a meeting at which a quorum is present shall be the acts of the Board. Any or all Board members nlay
participate in a regular or special meeting by, or conduct the meeting through the use of, any meanslof
communication by which all directors participating may hear each other simultaneously during the meeting,
and directors so participating by this means shall be deemed to be present in person at the meeting. If, at any
meeting of the Board, there is less than a quorum present, the majority of the Board members present nlay
adjourn the meeting to another time. At any such adjourned meeting any business which might have ix!en
transacted at the meeting as originally called may be transacted without further notice. Unless subsequedtly
approved by Co-Owners by an amendment to these By-Laws, proxies shall not be available for either a Bokd
quorum or for voting purposes. I

Section 13. FIDELTIY BONDS. The Board may require that any and all officers and employees
of the Regime handling or responsible for Regime fimds shall furnish adequate fidelity bonds. The premiubs
on such bonds shall be paid by the Regime. I

Section 14. COMPENSATION. No member of the Board of Administration shall receive any
compensation from the Regime for acting as such. However, any Director may be reimbursed for his acfual
expenses incurred in the performances of his duties, as said duties are specified by the Board I

Section 15. LIABILITY OF THE BOARD OF ADMINISTRATION. Except as required under
the laws of the State of South Carolina, the members of the Board of Administration shalI not be liable tOlthe
Co-Owners for any mistake of judgment, negligence, or otherwise, except for their own individual willful
misconduct or bad faith. To the extent permitted under the laws of the State of South Carolina, the Co-Owners
shall indemnify and hold harmless each of the members of the Board of Administration against all contractual
liability to others arising out of contracts made by the Board of Administration on behalf of the Council of
Co-Owners unless any such contract shall have been made in bad faith or contrary to the provisions oClthe
Master Deed or of these By-Laws. It is intended that the members of the Board of Administration shall Have
no personal liability with respect to any contract made by them on behalf of the Council of Co-Owners. it is
also intended that the liability of any Co-Owner arising out of any contract made by the Board of
Administration or out of the aforesaid indemnity in favor of the members of the Board of Administration,
shall be limited to such proportions of the total liability thereunder as his interest in the Cornmon Elembnts
bears to the interest of all Co-Owners in the Conunon Elements. Every agreement made by the Board of
Administration or by the Managing Agent or by the Manager on behalf of the Council of Co-Owners shall
provide that the members of the Board of Administration, or the Managing Agent, or the Manager, as the yase
may be, are acting only as agent for the Co-Owners and shall have no personalliabiJity thereunder (exyept
as Co-Owners), and that each Co-Owners'liability thereunder shall be limited to such proportion of the total
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liability thereunder as his interest in the Common Elements bears to the interest of all Co-Owners in tile
Common Elements.

ARTICLE V

OFFICERS

Section 1. DESIGNATION. The principal officers of the Council of Co-Owners shall be a
President, a Vice President, and a Secretary-Treasurer all of whom shall be elected by and from the Boatd.
The Board may appoint an Assistant Treasurer and Assistant Secretary, and such other officers as, in thJir
judgment, may be necessary. One person may hold more than one of the aforementioned offices. I

Section 2. ELECTION OF OFFICERS. The officers of the Council of Co-Owners shall be
elected annually by the Board at the organizational meeting of each new Board and shall hold office at the
pleasure of the Board. I

Section 3. REMOVAL OF OFFICERS. Upon an affirmative vote of a majority of the membfrs
of the Board, any officer may be removed either with or without cause, and his successor elected at any
regular meeting of the Board, or at any special meeting of the Board called for such purpose. No officer shl.U
continue to serve as such if, during his term of office, he shall cease to be a Co-Owner or be delinquent in
payment of any Regime Fees or Assessments by more than thirty days.

Section 4. VACANCIES. A vacancy in any office may be filled by appointment by the Board
of Administration. The officer appointed to such vacancy shall serve for the remainder of the term of the
office he replaces. I

Section 5. PRESIDENT. The President shall be the Chief Executive Officer of the Council
ofCo-Owners. He shall preside at all meetings of the Council ofCo-Owners and of the Board. He shall hJve
all of the general powers and duties which are usually vested in the office of President of a Council of 0:0-
Owners or incorporated Council of'Co-Owners, including but not limited to the power to appoint committees
from among the Co-Owners from time to time as he may, in his discretion, feel appropriate to assist in lhe
conduct of the affairs of the Council of Co-Owners. The President shall sign all leases, mortgages, deeds and
other written contracts and instruments and shall co-sign promissory notes, and perform all of the du I·es
which may be delegated to him from time to time by the Board of Administration.

Section 6. VICE PRESIDENT. The Vice President shall take the place of the President and
perform his duties when the President shall be absent or unable to act If neither the President nor the '1ice
President is able to act, the Board shall appoint some other member of the Board to do so on an interim basis.
The Vice President shall also perform such other duties as shall from time to time be imposed upon him! by~~ I

Section 7. SECRETP:RY-TREAS~. The Secreta'!-Treasurer shall keep the minute? of
all meetmgs of the Board and the mmutes of all meetmgs of the Council of Co-Owners; he shall have charge
of such books and papers as the Board may direct and shall authenticate the records of the Council OfiCO-
Owners; and he shall have responsibility for Council of Co-Owners funds and securities and shal be
responsible for keeping full and accurate accounts of all receipts and disbursements in books belongin to
the Council of Co-Owners and provide a Financial Statement to the Co-Owners including yearly operajing
balance sheet and income and expense statement. He shall be responsible for the deposit of all monies and
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other valuable effects in the name, and to the credit, of the Council of Co -Owners in such depositories as may
from time to time be designated by the Board. He shall, in general, perform all the duties incident to the
office of the Secretary and Treasurer. I

Section 8. DELEGATION OF DUTIES. In the event of employment of a Management Agent,
several of the above duties may be assigned to such Agent in lieu of actual performance by the Officers bf
the Council of Co-Owners. I

Section 9. OFFICER'S LIABll.ITY INSURANCE. The Board shall provide members of the
Board with Liability Insurance or be a part of a minimum Blanket Policy of no less than One Milli6n
($ I ,000,000.00) Dollars. The premiums of such policies shall be paid for by the Regime.

NOTICES

ARTICLE VI

Section 1. DEFINITION. Whenever under the provisions of the Master Deed or of these By-
Laws notice is required to be given to the Board of Administration, the Management Agent or Co-Owner,
it shall not be construed to mean personal notice; but such notice may be given in writing, by first class,
certified or registered mail, by depositing the same in a post office or letter box, in a postpaid sealed wrapper,
addressed to the Board of Administration, such Manager or such Co-Owners at such address as appears on
the books of the Council of Co-Owners. Notice shall be deemed given as of the date of mailing. Notices rolty
also be delivered via electronic mail (e-mail) if a Co-Owner has previously provided his consentto acceptihg
notices via electronic mail (e-mai!) to the Board of Directors. I

Section 2. SERVICE OF NOTICE-WAIVER. Whenever any notice is required to be given
under the provisions of the Master Deed, or law, or of these By-Laws, a waiver thereof, in writing, Sign~d
by the person or persons entitled to such notice and delivered to the President or Secretary-Treasurer of the
Council of Co-Owners, whether before or after the time stated therein, shall be deemed the equivalent therehf.

ARTICLE VII

OBLIGATION OF THE CO-OWNERS

Section 1. ASSESSMENTS FOR COMMON EXPENSES.

(a) All Co-Owners shall be obligated to pay the periodic assessments imposed by the Council
of Co-Owners to meet all Regime Common Expenses, which shall include, among other thinks,
liability insurance policy premiums and an insurance policy premium to cover repair and
reconstruction work in case of hurricane, fire, flood, as necessary, and other hazards (hereinaf,ter
sometimes referred to as "Common Charges," "Common Expenses," and "assessments"). ~e
Common Expenses shall be apportioned based upon each Dwelling Unit's percentage of ownership
interest as stated in the Master Deed. The Common Expenses may also include such amounts as fue
Board may deem proper for the operation and maintenance of the Property and any authoriied
additions thereto. Such may include without limitation, any amount for genera) working capital, ror
a general operating reserve, for a reserve fund for replacements, and to make up any deficit in the
Common Expenses for any prior year. Such Common Expenses may take the form of regular dnd
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periodic assessments (typically known as "Regime Fee"), or special assessments passed by the Board
when deemed appropriate. I
(b) All Co-Owners shall also be obligated to pay assessments to satisfy the Regime's
proportionate contribution to the common Common Element Budget. I

(I) The Budget for the common Common Elements must be approved for each Regime
by the Co-Owners of such Regime on the basis of the percentage of ownersHip
interest within each Regime with at least a Fifty-One (51%) per cent ownersHip
interest being required for approval. I

(2) The common Common Element Budget shall be comprised of those expenses
related to the management and maintenance of those areas on the various Plats lof
the Island Club referred to as "Sun Deck", "Gate House", and "Pool Site and
"Tennis Courts" and/or "Recreation Area", Bridges, Lagoons, Roads, Parking Areas,
and any other such common Common Elements as are agreed upon by all four (4)
Regimes of the Island Club. I

(c) Additional Special Assessments may be imposed by the Council of Co-Owners to meet the
Regime's proportionate share of costs imposed by the common Common Element Commirtee
pursuant to the common Common Element ManagementlMaintenance Agreement entered into by
and between the four (4) Regimes of the Island Club on the day of -' 20 I 5
(hereinafter the "Common Common Element Agreement").

(I) The Common Common Element Agreement and any amendments or modifications
thereto must be approved by each Regime by the Co-Owners of such Regime on the
basis of the percentage of ownership interest within each Regime with at leas a
Fifty-One (51%) per cent ownership interest being required for approval

(d) The Council of Co-Owners, through the Board, shall have the power to levy Specific
Assessments against a particular Dwelling Unit, and the Co-Owner of such Dwelling Unit to cover
costs incurred in bringing the Dwelling Unit into compliance with the Master Deed, these By-Ia~s
and the Rules of Conduct, or costs incurred as a consequence of the conduct of the Co-Ownerj or
occupants of the Dwelling Unit, their agents, licensees, invitees, or guests; provided, the Board snail
give the Co-Owner prior written notice and an opportunity for a hearing before levying any Specific
Assessment under this subsection.

(e) No less than thirty (30) days prior to the Annual Meeting, the Board shall furnish all I 0-

Owners with a copy of the budget for the next fiscal year and shall likewise advise them of \be
amount of the Common Charges payable by each of them, respectively, as determined by the Board
as aforesaid. I
(f) Payment of the regular periodic assessment shall be in equal monthly or quarterly (as
determined by the Board) installments on or before the first day of each month or quarter,j as
appropriate, or in such other reasonable manner as the Board shall designate. Payment of any special
or specific assessment shall be as determined by the Board.
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(g) The transfer of ownership of an individual Dwelling Unit within the Regime shall carry with
it the proportionate equity of that Dwelling Unit's ownership in the Council of Co-Owners operating
escrow, working capital or reserve accounts set aside to provide a contingency fund for tile
maintenance and repair of the Regime Property. Transfer of ownership and resignation or terminati6n
as a Co-Owner of the Regime shall not relieve the Co-Owner from any obligations the Co-Ownbr
may have to the Council of Co-Owners as a result of obligations incurred or commitments made
before resignation or termination. Similarly, transfer of ownership and resignation or terminati6n
as a Co-Owner of the Regime does not entitle Co-Owner to any portion of the operating escrow,
working capital, or reserve account. I
Section 2. ASSESSMENTS TO REMAINlN EFFECTUNI'll- NEW ASSESSMENTS MADE.

The omission by the Board of Administration before the expiration of any year, to fix the assessments
hereunder for that or the next year, shall not be deemed a waiver or modification in any respect of the
provisions of the Master Deed and By-Laws or a release of any Co-Owner from the obligation to pay ihe
assessments, or an installment thereof for that or any subsequent year, but the assessment fixed for the
preceding year shall continue until a new assessment is fixed by the Board at a duly held Board meeting.
Amendments to this paragraph shall be effective upon unanimous written consent of the Co-Owners and their
mortgagees. No Co-Owner may exempt himself from liability for his contribution towards the Commbn
Expenses by waiver of the use or enjoyment of any of the General or Limited Common Elements or by
abandonment of his Dwelling Unit. I

Section 3. RECORDS. The Management Agent or Board shall keep detailed records of the
receipts and expenditures affecting the General and Limited Common Elements and any other expenses
incurred. Records and vouchers authorizing the payments involved shall be available for examination by a
Co-Owner during reasonable business hours. I

Section-c. DEFAULT IN PAYMENT OF COMMON CHARGES. ' 'The'Board shall' take ,
prompt action to collect any common charge due from any Co-Owner which remains unpaid for more tbIm
thirty (30) days from the due date for payment thereof. In the event of default by any Co-Owner in paJ'ihg
to the Board the common charges as determined by the Board, such Co-Owner shall be obligated to pay a I~te
charge of one and one-half (I It,%) percent of the delinquent amount per month on sucb unpaid Comnton

, Charge from the due date thereof, together with all expenses, including attorney's fees, incurred by the BoJrd
in any proceeding brought to collect such unpaid Common Charges. The Board shall have the right and dbty
to attempt to recover such Common Charges, together with interest thereon, and the expenses of the
proceeding, including attorney's fees, in an action to recover the same brought against such Co-Owner, or~y
foreclosure of the lien on such Dwelling Unit granted by Section 27-31-210, Code of Laws of South Carolipa,
1976. With regard to the subordinate nature of such liens as it relates to mortgages recorded prior to the
recording of any evidence of such lien, the provisions of Section 27-31-210, Code of Laws of South caroliha,
1976, as amended, shall be controlling. I

Section 5. STATEMENT OF COMMON CHARGES. The Board shall, for a reasonable~e,
promptly provide any purchaser, Co-Owner, mortgagee or prospective mortgagee of a Dwelling Unit so
requesting the same in writing, with a written statement of all unpaid Common Charges due from the 0 er
of that Dwelling Unit and the purchaser's liability therefor shall be limited to the amount as set forth in ~e
statement. Any mortgagee holding a lien on a Dwelling Unit may pay any unpaid Common Charges paYfle
with respect to such Dwelling Unit and upon such payment such mortgagee shall have a lien on such
Dwelling Unit for the amounts paid of the same rank as the lien of his encumbrance.
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Section 6. BEACH SURVEY. The Board shall, for a reasonable fee, provide a Co-Owner With
a copy of the Beach Survey required for sale of property on Hilton Head Island. I

Section 7. STATEMENT UPON RESALE. Any Dwelling Unit may be conveyed by an Owner
free of any restrictions except for those set forth herein, except that no Owner shall convey, sell, or lease Jiis
Dwelling Unit unless and until all unpaid Council ofCo-Owners expenses assessed against the Dwelling lliit
shall have been paid as directed by the Board of Administration. Such unpaid Council of Co-OwnJrs
expenses, however, may be paid out of the proceeds from the sale ofa Dwelling Unit or by the grantee. Uplm
the written request of an Owner or Owner's prospective buyer, the Board or the Management Agent sh~ll
furnish a written statement of the unpaid charges due from such Owner which shall be conclusive evidenbe
of the payment of amounts assessed prior to the date of the statement, but unlisted thereon. Further, the
Council of Co-Owners shall undertake to provide copies of these By-Laws or other materials described by
the Council of Co-Owners upon the written request of a Co-Owner in connection with the sale or lease 'of
their Dwelling Unit. A reasonable charge may be made by the Board or the Management Agent for the
issuance of statements and other materials. I

The provisions of this Section shall not apply to the acquisition of a Dwelling Unit by a mortgagee
who shall acquire title to such Dwelling Unit by foreclosure or by deed in lieu of foreclosure. In such eVebt,
the unpaid assessments against the Dwelling Unit which were assessed and became due prior to the
acquisition of title to such Dwelling Unit by such mortgagee shall be deemed a Common Expense to all qo-
Owners of the Council ofCo-Owners, including any mortgagee who acquires title to a Unit Such a provision
shall not, however, apply to any assessments which are assessed and become due after the acquisition of title
to such Dwelling Unit by the mortgagee and to any purchaser to such mortgagee.

Section 8. MAINTENANCE AND REPAIR.

(a) Each Co-Owner must perform work within his own Dwelling Unit, which, if omitted, woyld
affect the Property in its entirety or in a part belonging to another Co-Owner, being expressly
responsible for the damages and liabilities that his failure to do so may engender. I
(b) All the repairs of the Dwelling Units and of all other accessories and Limited COlIlIIjon
Elements appertaining or belonging to the Dwelling Unit shall be at the expense of the Co-Owner.

(c) All maintenance, repair and replacement to the Common Elements as defined in the M~ter
Deed, unJess otherwise provided in the Master Deed, shall be made by the Board or its agent and
shall be charged to all the Co-Owners as a Common Expense, excepting to the extent that the saine
may be necessitated by the negligence, misuse or neglect of the Co-Owner, in which such case the
expense shall be charged to such Co-Owner.

Section 9. UTILITIES.

(a) WATER AND SEWER CHARGES. Water and sewer services may be supplied to all
Dwelling Units and the Common Elements through one or more meters by the Pu lie
Service District, or its successors, (the "District") and each Co-Owner shall be required to pay fo~ all
charges for water consumed and sewer services in his Dwelling Unit and to the Common Elements,
promptly after the bills for the same have been rendered. The Board and each Co-Owner shall
conform to the billing procedures established by the District.
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(b) ELECTRICITY\GAS. Electricity shall be supplied by the public utility company serving
the area directly to each Dwelling Unit through a separate meter and each Co-Owner shall be requirbd
to pay the bills for electricity consumed or used in his Dwelling Unit. The electricity serving the
Common Elements shall be separately metered, and the Board shall pay all bills for electricity
consumed in such portions of the Common Elements, as a Common Expense. In the event propabe
gas tanks are located and approved to be in the Common Elements and shared by Co-Owners, the
cost of same shall be a Common Expense and therefore shared by the Co-Owners in accordance with
their percentage interest I
(c) CABLE TELEVISION/SATELLITE COMMUNICA TrONS. No outside television orra9io
aerial or antenna, satellite dish, or other device, for the reception or transmission of radio lor
television, or other electronic signals, shall be erected or maintained on any Dwelling Unit or upon
the exterior of any Dwelling Unit, Common Element or the Limited Common Elements appurten:\nt
to any Dwelling Unit without the prior written approval of the Board, which approval shall not be
unreasonably withheld. The Board may approve any applications for the installation of such devides
so long as the application indicates that the installation is for the personal use of the Co-Owner, abd
(a) the device shall not be visible from neighboring Dwelling Units, streets, beaches, or common
areas; and (b) all other private and public approvals, as applicable, have been obtained. In approving
such applications, the Board or its Management Agent shall have the power to require such specific
forms of placement of the device as it deems appropriate in order to effectuate the intent of this
Section gec) that such devices be as inoffensive as possible to other Owners. All installations must
comply with local zoning requirements and building codes, if applicable. Any Co-Owner requesting
such a device may be required to pay a reasonable charge to the Council of Co-Owners for the
reviewing of such Application by the Board or its Management Agent. Further, the Co-Owner sh~lI
be required to pay the installation costs for installing such device and to pay any bills associated with
such Co-Owner's use of the device. I
The Board may approve the use of such devices to serve the Common Elements and the Board shall

pay all costs of installation and bills for use of such devices in such portions of the Common Elements as a
Common Expense.

Section 10. USE OF DWELLING UNITS - INTERNAL OR EXTERNAL CHANGES

(a) A Co-Owner shall not make any internal structural modifications or alterations in is
Dwelling Unit or installations located therein without prior written approval of the Board.

(b) A Co-Owner shall not make any changes or additions whatsoever to the exterior of the
Dwelling Unit, any balconies or decks, appurtenant thereto, or to any of the Limited Comnfon
Elements without prior written approval of the Board. The Board may also approve minor additions
to landscaping and other exterior minor changes or additions ofthis nature which in its sole discretion
will not interfere or conflict with the overall scheme and appearance of the common areas. If Joy
changes as described herein are approved by the Board, the Co-Owner requesting such change sIlall
be totally financially responsible for the cost of such change and the incurred costs, if applicable) of
the maintenance and repair of such change. The Board, through its agent, may include this additional
maintenance cost in the periodic assessment for the Dwelling Unit in question. I
Section 11. USE OF COMMON ELEMENTS. Except as authorized by Section IO{b) a fO-

Owner shall not place or cause to be placed in the passages, parking areas, roads, or other common areas any
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furniture, packages or obstructions of any kind. Such areas shall be held in common for the enjoyment of e
Co-Owners and shall be used for no other purpose than for normal transit through or use of them and for

normal "?"parking. I
Section 12. TERRACES AND BALCONIES. A terrace or balcony to which there is direct

access from the interior of an Dwelling Unit shall be for the exclusive use of the Co-Owner of such Dwelling
Unit Any such terrace or balcony shall be kept free of debris and all other accumulation by the Co-Owrler
of such Dwelling Unit who shall also make repairs thereto caused or permitted by that Co-Owner's
negligence, misuse or neglect. All other repairs in, to , or with respect to such terrace or balcony shall he
made by the Board and the cost thereof shall be a Common Expense. No alterations shall be made to sJid
terrace or balcony without the written consent of the Board or as a part of an overall modification matle
throughout the Regime.

Section 13. RIGHT OF ENTRY.

(a) A Co-Owner shall grant the right of entry to the Management Agent or to any person
authorized by the Board in case of any emergency originating in or threatening his Dwelling Uni lor
in event that the Management Agent or Board is faced with a situation which in their reasonable
opinion involves the health, safety or welfare of any Common Elements or of any Co-Ownerfs)
within the Regime, whether the Co-Owner is present at the time or not.

(b) A Co-Owner shall permit other Co-Owners, or their representatives, when so require to
enter his Dwelling Unit for the purpose of performing installations, alterations, or repairs to fue
mechanical or electrical services, provided that such requests for entry are made in advance and that
such entry is at a time convenient to the Co-Owner. In case of emergency, the right of entry shall be
immediate.

Section 14. RULES OF CONDUCT. In order to assure the peaceful and orderly use and
enjoyment of the Dwelling Units and Common Elements of the Regime, reasonable Rules of Conduct, t9 be
called The Island Club of Hilton Head Property REGIME IT Rules of Conduct, governing the conduct of
persons on said property of the Regime shall be in force and effect Such Rules of Conduct, upon adoption,
and every amendment, modification, and revocation thereof, shall be delivered promptly to each Co-Owher
by posting same with postage prepaid addressed to the Co-Owner at the last registered address of the ~o-
Owner and shall be binding upon all Co-Owners and the occupants of Dwelling Units in the Regime. The
Rules of Conduct for the Regime are attached to these By-laws as Appendix" A". Management Agent s~all
be charged with the responsibility of distnbuting a current set of the Rules of Conduct to every new Co-
Owner. Any revisions to the Rules of Conduct do not necessarily have to be recorded in order to be effective
but shall be made available at the offices of the Management Agent. I

Section 15. ABATEMENT ANDENJOINMENTOF VIOLATIONS BY CO-OWNERS. jrhe
violation of any of the Rules or Regulations adopted by the Board or the breach of any By-Laws contained
herein, or the breach of any provisions of the Master Deed, shall give the Board the right, in addition to any
other rights set forth in these By-Laws: (a) to enter the Dwelling Unit in which or as to which, such violation
or breach exists and to summarily abate and remove, at the expense of the defaulting Co-Owner, any stmc-
ture, thing or condition, that may exist therein contrary to the intent and meaning of the provisions herbof,
and the Board shall not thereby be deemed guilty in any manner of trespass; and/or (b) to enjoin, abatf or
remedy by appropriate legal proceedings, either at law or in equity, the continuance of any such breach and
to recover the cost of such enforcement, including attorneys' fees, and until such expense is recovered it shall
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be a lien upon said Dwelling Unit which lien shall be inferior to the lien of all prior mortgages; andlor (c)~o
cause a Specific Assessment to be levied against the defaulting Co-Owner as described above in Article \ill

flli). . I
Section 16. FISCAL YEAR. The fiscal year for the Council of Co-Owners shall begin on the

I" day of January of each year; provided., however, that the Board of Administration is expressly authorizbd
to change to a different fiscal year in accordance with the provisions and regulations from time to tirite
prescribed by the Internal Revenue Code of the United States of America, at such time as the Board hf
Administration deems it advisable.

ARTICLEVTII

AUTIfORITY AND ENFORCEMENT OF BY -LAWS AND RULES OF CONDUCT.

Section 1. Upon the violation of these By-Laws or the Rules of Conduct duly adopt~d
hereunder, including, without limitation, the failure to timely pay any assessments, the Board of
Administration shall have the power to: I

(a) impose reasonable monetary fines on the Co-Owner guilty of such violation which shall also
constitute an equitable charge and a continuing lien upon the property of such Co-Owner

(b) suspend a Co-Owner's right to vote in the Council ofCo-Owners; and

(c) suspend a Co-Owner's right to use of any of the Common Elements other than the right of
ingress and egress and the Board of Administration shall have the power to impose all or any
combination of these sanctions. I

A Co-Owner shall be subject to the foregoing sanctions in the event of such a violation by such Co-Owner,
his family, guest, tenants or invitees. Any such suspension of rights may be for the duration of the infractidn
or for any additional period thereafter, not to exceed sixty (60) days as to a Co-Owner. I

Section 2. Except with respect to the failure to pay assessments, the Board of Administrati~n
shall not impose a fine, suspend voting rights, or infringe upon or suspend any other rights of a Co-Owner
for violations of these By-Laws or the Rules of Conduct unless and until the following procedure is followed:

(a) Written demand to cease and desist from an alleged violation shall be served upon the person
responsible for such violation specifying:

(1) the alleged violation;

(2) the action required to abate the violation; and

(3) a time period of not less than five (5) days during which the violation maybe abatef1
without further sanction, if such violation is a continuing one, or if the violation IS

not a continuing one, a statement that any further violation of the same provision 9f
these By-Laws or of the Rules of Conduct may result in the imposition of sanction
after notice and hearing.
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(b) If the violation continues past the period allowed in the demand for abatement without
penalty, or if the same violation subsequently occurs within twelve (12) months of such demand, the
Board of Administration may serve such person with written notice of a hearing to be held by I e
Board of Administration in executive session. The notice shall contain:

(I)

(2)

the nature of the alleged violation;

the time and place of the hearing, which time shall not be less than ten (10) days~~~~~~ I
an invitation to attend the hearing and produce any statement, evidence and
witnesses on his behalf; and

(3)

(4) the proposed sanction to be imposed.

(c) The hearing shall be held in executive session of the Board of Administration pursuant to tile
notice and shall afford the alleged violator a reasonable opportunity to be heard. Prior to tAe
effectiveness of any sanction hereunder, proof of notice and the invitation to be heard shall be placed
in the minutes of the meeting. Such proof shall be deemed adequate if a copy of the notice together
with a statement of the date and manner of delivery is entered by the officer, director or othbr
individual who deliver such notice. The notice requirement shall be deemed satisfied if an alleg~
violator appears at the meeting. The minutes of the meeting shall contain a written statement ofille
results of the hearing and the sanction imposed, if any.

ARTICLE IX

INSURANCE

The Board of Administration shall be required to obtain and maintain, as set forth below, in forms
and amounts as hereinafter prescribed, the following insurance, without prejudice of the right of the Co-
Owner to obtain additional individual insurance at his own expense: . I

Section 1. HAZARD INSURANCE. The Board of Administration shall insure the Property,
as it may be constituted from time to time, against loss or damage due to fire, windstorm, lightning, and flood,
with extended coverage, in an amount not less than the reasonable insurable replacement value of the Pro~
as determined by the Board upon recommendation made by the Regime's insurer, (it being understood that
the Board, at its discretion, may have an appraisal made of the Property for this purpose) or in the amount
reasonably obtainable as it relates to the flood coverage. The Board of Administration shall have the
authority also to insure against other hazards and risks as it may deem desirable for protection ofthe Pro~.
All hazard insurance shall cover the entire Property, exclusive of the contents and furnishings of the
individual Dwelling Units or other items as referenced below in Section 6 of this Article.
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(a) All hazard insurance policies obtained by the Board of Administration shaIl designate the
Board of Administration as the named insured as Insurance Trustee for the benefit of all the Own Irs
and their mortgagees collectively, as their respective interests may appear. In the event of loss or
damage, all insurance proceeds shall be paid to the Board of Administration as Insurance Trustee
under the provisions of this Master Deed, it being understood and acknowledged that the distributif>n
of such proceeds shall be controlled by the Horizontal Property Act and the provisions of the Master
Deed, or any amendments thereto. I
(b) All hazard insurance policies obtained by the Board of Administration shall provide for Ife
issuance of Certificates of Insurance to each Co-Owner. Each Certificate shall evidence the issuance
of the Master Policy and shall indicate the amount of insurance covering the building within which
the respective Dwelling Unit is located. If a Dwelling Unit is mortgaged, a Certificate of Insuranbe
shall be issued to the mortgagee bearing a standard mortgagee endorsement, if requested. I
(c) If obtainable, all hazard insurance policies upon the Property shall include provisions
waiving (i) any rights of the insurer to subrogation against the Council of Co-Owners, its agents and
employees, and against the individual Owners and their servants, agents, and guests; and (ii) ahy
rights of the insurer to contribution from hazard insurance purchased by the Co-Owner upon the
contents and furnishings of their Dwelling Units. I
(d) Each mortgagee of which the Board has notice as herein provided shall be entitled to recej~e,
upon request, a statement of the replacement value as determined herein this Section I. If any such
mortgagee disagrees with the values assigned to the Property by such determination and presents an
appraisal prepared at such mortgagee's expense showing higher values which has been performed by
a qualified appraiser, then the Board shall either adopt the higher value or shall cause a reapprai~al
to be made by a qualified appraiser approved by the Board and by the appraisers who conducted the
prior appraisals and the findings of the third appraiser shall be conclusive to determine such value
for insurance purposes. I
(e) Each hazard insurance policy shall contain a loss payee provision designating the interest of
the various mortgagees as to the various Dwelling Units within the Regime which are covered by the
Master Policy. Such policies shall also provide that they shall not be canceled without giving th0Y
(30) days prior written notice to all such mortgagees about which the insurer has been given written
notice.

Section 2. PUBLIC LIABILITY INSURANCE. The Board of Administration shall obtain
comprehensive public liability insurance with limits and provisions as it deems desirable and as may be
obtainable. All such policies shall contain severability of interest clauses or endorsements extending coverage
to liabilities of the Council of Co-Owners to an individual Co-Owner and to liabilities of one Co-Owner ,to
another Co- Owner.

Section 3. WORKMEN'S COMPENSA nON INSURANCE. The Board of Administratio ,
as necessary, shall obtain Workmen's Compensation Insurance to meet the requirements of law.

Section 4. PREMIUMS. All premiums upon insurance policies purchased by the Board of
Administration shall be assessed as Common Expenses to be paid by the Co-Owners through periodic assess-
ment as herein provided.
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Section 5. ADmSTMENT. Each Co-Owner shall be deemed to have delegated to the Board
of Administration his right to adjust with insurance companies all losses under policies purchased by the
Council of ~o-owners, subject to the rights of mortgagees of such Co-Owners. I

Section 6. INSURANCE BY CO-OWNERS. Each Co-Owner shall be responsible for
obtaining, at his sole expense, insurance covering the personal property, wall coverings, decorations, and
furnishings within his own Dwelling Unit and the additions, replacements and improvements made by rub
to the Dwelling Unit (typically referred to as a HO-6 policy). Each Co-Owner shall also be responsible (or
obtaining, at his own expense, insurance covering his liability for the safety of the premises within ~s
Dwelling Unit. All such insurance policies shall include, however, provisions waiving (i) any right of the
insurer to subrogation claims against the Council of Co-Owners and against individual Co-Owners, as well
as their agents, servants, employees, and guests; and (ii) any right of the insurer to contribution or proration
because of the master hazard policy. I

The Co-Owner is responsible for any damage to his Dwelling Unit or another Dwelling Unit caused
by his negligent action or inaction. If a claim is made against the Council of Co-Owners' policy as a result
of such negligence by a Co-Owner, then the Board may make a determination to assess any non-reimbursable
expenses, such as the deductible, attorney's fees, and the like, against the negligent Co-Owner, and sudh
assessment shall be collectible just as any other assessment described in Section I of Article VIT. I

Section 7. DISTINCTION ON OWNER'S COVERAGE AND REGIME COVERAGE. As
reflected above, both the Council of Co-Owners and the Co-Owner has certain insurer's responsibilities. THe
Board, acting through the Management Agent, shall have the discretion to balance competing interests of said
insurers, should such an occasion arise. Each Co-Owner shall, upon request, provide to the Management
Agent, the name and address of his insurer. I

Section 8. SUBSTITUTION OF INSURANCE TRUSTEE. The Board of Administration, in
its discretion, may decline to serve as Insurance Trustee and may appoint in its place any financial instituti90
which is qualified (said qualification to be determined solely at the Board's discretion) and willing to act If
Trustee and which also has offices in Beaufort County, South Carolina. Any substitute Insurance Trustee
appointed by the Board of Administration shall succeed to all of the powers and responsibilities vested in tHe
Board as Insurance Trustee under the terms of these By-Laws.

ARTICLE X

RECONSTRUCTION AND REPAIR

Section 1. PROCEDURE. In the event of casualty loss or damage to the Property, the B0atfI
of Administration shaJl be responsible for applying the proceeds of all casualty insurance to the repair ~r
reconstruction of the Property in accordance with the provisions of this ARTICLE X. Reconstruction or
repair shall be mandatory unless otherwise provided in the Act, as amended from time to time, or unlds
seventy-five (75%) percent or more of the Co-Owners vote, at a duly authorized meeting, not to reconstrucrIn situation where reconstruction or repair is not to be undertaken, the insurance indemnity received by thle
Board of Administration shall be distributed pro-rata to the Co-Owners and their mortgagees jou:t1y ip
proportion to their respective statutory interests. The remaining portion of the Property shall be subject tp
an action for partition at the suit of any Co-O~er or lienor as if own~d in commo~ '. In the event of suit f~r
partition, the net proceeds of sale, together with the net proceeds of msurance policies, shall be consldere~
one fund and distributed pro-rata among all Co-Owners and their mortgagees jointly in proportion to their
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respective statutory interests. In the situation where reconstruction or repair is undertaken, then such ProPf
shall be repaired in the following manner:

(a) Any reconstruction or repair must follow substantially the original plans and specifications
of the Property unless the Co-Owners holding seventy-five percent (75%) or more of the total interbst
in Common Elements and their mortgagees, if any, vote to adopt different plans and specificatidns
and all Owners whose Dwelling Units are being reconstructed or repaired unanimously consent to
the adoption of such different plans and specifications.

(b) The Board of Administration shall promptly obtain estimates of the cost required to restore
the damaged property to its condition before the casualty occurred. Such costs may include subh
professionalfees and premiums fer- bids as the Board-of Administration-deems necessary- - I
(c) If the insurance proceeds paid to the Board are insufficient to cover the cost of
reconstruction, the Council of Co-Owners may use funds out of its reserve or replacement accounts,
and, if still not sufficient, then the Council of Co-Owners shall levy and collect an assessment against
all Co-Owners in an amount which shall provide the funds required to pay for the repair, replacemJnt
or reconstruction. I
(d) The insurance proceeds received by the Board of Administration and the mortgagees, and
any special assessments collected to cover a deficiency in insurance shall constitute a construction
fund from which the Board of Administration and the mortgagees, shall disburse payment of the costs
of reconstruction and repair. The first disbursements from the construction fund shall be insurance
proceeds; and if there is a balance in the fund after payment of all costs of reconstruction and repap-,
it shall be distnbuted to the Co-Owners who paid special assessments in proportion to their payments.
Any balance remaining after such distribution shall be retained by the Council of Co-Owners.

ARTICLE XI

INSURANCE TRUST

In the event of casualty loss to the Property, all insurance proceeds indemnifying the loss or damage
shall be paid to the BOard of Administration as Insurance Trustee. The Board of Administration, acting as
Insurance Trustee, shall receive and hold all insurance proceeds in trust for the purposes stated in t!tfs
ARTICLE XI, and for the benefit of the Council of Co-Owners, the Co-Owners, and their respecti e
mortgagees in the following share:

(a) Insurance proceeds paid on account of loss or damage to the Common Elements only shall
be held in the same proportion as the undivided interests in the Common Elements which are appurte,-
nant to each of the Dwelling Units.

(b) Insurance proceeds paid on account of loss or damage to less than all of the Dwelling Unilf,
when the damage is to be restored, shall be held for the benefit of Co-Owners of the damaged
Dwelling Units and their respective mortgagees in proportion to the costs of repairing each damagc,d
Dwelling Unit

(c) Insurance proceeds paid when the Property is not to be restored shall be held for the benefit
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of all Co-Owners, and their respective mortgagees the share of each being equal to the undivided
share or interest in Common Elements appurtenant to the applicable Dwelling Unit. I
(d) In the event a Certificate of Insurance has been issued to a Co-Owner bearing a mortgagee
endorsement, the share of the Co-Owner shall be held in trust for the mortgagee and the Co-Owner
as their interests may appear; provided, however, that no mortgagee shall have any right to determine
or participate in the determination as to whether any damaged property shall be reconstructed lor
repaired, and no mortgagee shall have any right to apply or have applied to the reduction o~ a
mortgage debt any insurance proceeds except for insurance proceeds required by the loan documents
to be paid jointly to the Co-Owners and their respective mortgagees pursuant to the provisions oftbe
Master Deed.

ARTICLE XII

MORTGAGES

I
Section 1. NOTICE TO BOARD. A Co-Owner who mortgages his Dwelling Unit shall no~fY

the Board through the Management Agent, if any, or the President if there is no Management Agent, of the
name and address ofhis Mortgagee; and the Council of Co -Owners shall maintain such information in a bo6k
entitled "Mortgages on Dwelling Units" or in the individual Dwelling Unit file. I

Section 2. NOTICE TO MORTGAGEE. The Board shall give reasonable advance written
notice of the following events to all mortgagees from which it receives a written request (the t+
"mortgagee" to include the bolder, insurer or guarantor with respect to any such mortgage). Such writt n
request must identify the name and address of the holder, insurer or guarantor and the Dwelling Unit number
and address:

(a) Any cbange in the condominium documents;

(b) Any unpaid assessments due the Council of Co-Owners for over ninety (90) days from the
Co-Owner(s) (mortgagons) of the Dwelling Unit; . I
(c) Any default by the Co-Owner (mortgagor) of a Dwelling Unit in the performance of such
Co-Owners' obligations under the Master Deed and associated condominium documents when such
default is not cured within sixty (60) days.

(d) Any notice of special or annual meetings of the Council of Co-Owners.

(e) Any condemnation loss or any casualty loss which affects a material portion of the Project
or any Dwelling Unit on which there is a first mortgage beld, insured, or guaranteed by such eJigib e
mortgage holder or eligible insurer or guarantor, as applicable;

(f) Any lapse, cancellation or material modification of any insurance policy or fidelity bond
maintained by the Council ofCo-Owners; I
(g) Any proposed action which would require the consent of a specified percentage of eligible
mortgage holders as specified in these By-Laws or in the Master Deed. I
(h) Any proposed change from professional management of the Property to self management of
the Property by the Council of Co-Owners.
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Section 3. STATEMENTS TO MORTGAGEE. Upon written request to the Council of 00-
Owners from any Mortgagee of which it has notice as herein provided, the Board, Manager or Management
Agent shall supply such Mortgagee with a reasonably current financial statement of the Council of do-
Owners within a reasonable time of such request.

ARTICLEXllI

RESTRICTIONS UPON LEASES OF DWELLING UNITS

Section 1. LEASES. No Co-Owner may lease his Dwelling Unit or any interest therein except
by complying with these By-Laws, the terms and conditions of the Master Deed and all exhibits, and the
Rules of Conduct. Such lease shall be complied with by the tenant and that the Council of Co-Owners shall
have the power to terminate such lease, and bring summary proceedings to evict the tenant in the name of the
landlord thereunder in the event of default by the tenant in the performance of said lease, or failure by the
tenant to perform an obligation in the Master Deed, By-Laws or the Ru1es of Conduct. In the event of a cp-
Owner leasing his Dwelling Unit, such Co-Owner shall provide a copy of the then current Rules of Conduct
to his tenant and shall expressly include a provision in the written lease document cross referencing su~h
Rules of Conduct as being applicable to the tenant.

ARTICLE XIV

AMENDMENTS

Section 1. REQUIREMENTS FOR AMENDMENTS. Except as provided in the Master Deed,
and except where a greater percentage is expressly required, either herein, or by law, these By-Laws may be
materially amended only with the consent of the Owners of Dwelling Units to which at least sixty-seven
(67%) percent of the votes in the Council of Co -Owners are allocated as it relates to modification ofaby
material provisions of these By-Laws, the Articles of Incorporation or other governing document I

Section 2. MATERIALITY OF AMENDMENTS. An addition or amendment to the By-Laws
or Master Deed shall not be considered material if it is for the purpose of correcting technical errors, or or
clarification only.

ARTICLE XV

NUSCELLANEOUSMATTERS

Section I. GENDER; NUMBER The use ofthe masculine gender in these By-Laws includes
the feminine gender, and when the context requires, the use of the singular includes the plural. /

Section 2. EXECUTION OF DOCUMENTS. The President or Vice President and Secretary
or Assistant Secretary are responsible for preparing, executing, filing and recording amendments to !pe
Master Deed and By-Laws, and shall be authorized to execute any other document which the Council of C/o-
Owners may from time to time be required to execute.

Section 3. NOTICES. All notices required by these By-Laws shall be hand delivered or sent
by mail to the Council of Co-Owners at the address of the President; to Co-Owners at the address of the
Dwelling Unit or at such other address as may have been designated by such Co-Owner from time to tithe
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in writing to the Council of Co-Owners. All notices from or to the Council of Co-Owners shall be deemed
to have been given when mailed or delivered, except notice of changes of address which shall be deemed td
have been given when received. I

Section 4. CAPTIONS. The captions contained in these By-Laws are inserted as a matter of
convenience and for reference, and in no way define, limit, or describe the scope of these By-Laws or thb
intent of any provision of the By-Laws. I

Section 5. INV ALlDITY. The invalidity of any part of these By-Laws shall not impair or
affect in any manner the validity, enforceability or effect of the balance of these By-Laws. I

Section 6. CONFLICT. These By-Laws are set forth to comply with the requirements ofthF
Horizontal Property Act of South Carolina, as amended, and the South Carolina Non-Profit Corporation Act
of 1994, and may be amended from time to time. In the event of any conflict between these By-Laws anr
the provisions of such statutes or the Master Deed, the provisions of such statutes or the Master Deed, as the
case may be, shall control. I

Section 7. WANER. No restriction, condition, obligation, or covenant contained in these By-
Laws shall be deemed to have been abrogated or waived by reason offailure to enforce the same, irrespective
of the violations or breaches thereof which may occur.
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RULES AND REGULATIONS

APPENDIX "A" TO BY-LAWS OF
THE ISLAND CLUB OF HILTON HEAD
HORIZONTAL PROPERTY REGIME n

The Island Club of Hilton Head Horizontal Property Regime I ("Island Club'') through its Board and
Management Agent have enacted and will enforce certain Rules and Regulations in place to ensure the
peaceful and orderly use and enjoyment of the Dwelling Units and Common Elements of the Regime. Each
co-owner, his family, occupants and guests agree to observe all Rules and Regulations and to assist the
Council of Co-Owners in keeping the Island Club an attractive and pleasant place in which to live. Any
expense incurred by the Council of Co-Owners as a result of a violation of these Rules and Regulations,
insofar as feasible, may be assessed against the co-owner as additional Common Expense in the form of a
Specific Assessment as defined in the By-Laws.

NOTE: These Rules and Regulations are a part of the By-Laws of the Council and each co-owner
is obligated to observe them. Capitalized terms used herein shall have the same meaning as set forth in the
Master Deed and/or the By-Laws, unless otherwise defined herein.

1. Riding of bikes, the use of roller blades, scooters, or skateboards or any wheeled vehicle is
not permitted on the building walkways, tennislbasketball courts or pool area..

2. Bikes, when not in use, are at all times to be stored and locked in the proper position in the
bike racks provided.

3. Items such as floats, chairs, rafts,hicycles, surfboards, strollers, etc. shall not be stored, kept,
left or placed in hallways or the outside entrance to any Dwelling Unit or storage closet.

4. All persons are expected to avoid unnecessary noise and to conduct themselves so as to not
interfere with the peaceable enjoyment and safety of others. No noxious or offensive activity causing a
nuisance to others is allowed.

5. All trash leaving a Dwelling Unit shall be securely and appropriately bagged and placed in
designated trash chutes or dumpsters.

6. Only Island Club condominium owners only may have pets and must be in residence if pets
are in the Unit. Pets must be kept on a leash at all times when out of doors on common property and owners
must gather and properly dispose of all waste. Renters and guests are not permitted to have pets. Only
"usual" household pets may be kept by unit owners, and no animals shall be kept for commercial purposes.

7.
prohibited.

Hanging of garments, towels, rugs, etc. from balconies, walkways and service yards is

8. Charcoal, gas, or any other type of grills for cooking outdoors is prohibited. Charcoal grills
are provided in the picnic areas for use of owners and guests.
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13. Close and lock all doors and windows when unit is unoccupied.

9. Feeding of birds or other animals from the balconies is prohibited. Do not throw or sweep
cigarettes or debris of any nature off the balconies.

10. Mobile homes, campers, boats, trailers and motorcycles and/or derelict vehicles of any kind
shall not be permitted on the property.

II. No signs of any nature shall be placed on or about the Dwelling Units, nor shall vehicles on
the grounds display "For Sale" signs. Working on or washing a vehicle is prohibited.

12. The use of, or possession or storage of flammable materials, such as gasoline, kerosene,
naptha, benzene, propane, fireworks to include sparklers, explosives, and articles deemed extra hazardous to
life, limb or property, within any Dwelling Unit or storage unit is prohibited.

14. Car passes must be displayed at all times, and pets of owners must display approved tags.

These Rules and Regulations are subject to change from time to time as set forth in the By-Laws.

Version Date: March. 2006
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